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ENGLISH VERSION

Instructions : (1) All the questions are compulsory.
(2) Figures at the right side indicate marks of each

question.

1 For amalgamation purpose Payal Co. Ltd. was incorporated 20
with 20,000 equity shares of Rs. 100 each and 10,000
preference shares of Rs. 100 each to purchase the business
of the following two companies.

The Balance Sheets of Lara Ltd. and Datta Ltd. as on
31-3-2019 are under.
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Liabilities Lara Ltd. | Datta Ltd. | Assets Lara Ltd.|Datta Ltd.
(Rs.) (Rs.) (Rs.) (Rs.)
Equity capital Goodwill 1,00,000 1,00,000
(Rs.100) 8,00,000( 10,00,000 | Fixed Assets 12,00,000( 15,00,000
12% Pref. Capital Bank Balance 1,00,000 1,30,000
(Rs. 100) 4,00,000 5,00,000 | Other Current
Securities Assets 6,00,000 4.00,000
Premium 50,000 50,000 | Preliminary
16% Debentures 5,00,000 4,00,000 | Exp. 40,000 50,000
Creditors 3,00,000 2,00,000 | Debenture
Bills Payable 20,000 40,000 | Discount 30,000 20,000
Provident Fund 15,000 25,000 | Underwriting
Commission 15,000 15,000
20,85,000( 22,15,000 20,85,000| 22,15,000

Both the companies paid off the liabilities of bill payable and
provident fund before the companies were amalgamated.
Fixed assets of both the companies were valued 20% high
and current assets 25% less. Other assets and debts were
valued at book-value.

Payal Co. Ltd. purchased the business of Lara Ltd. with
Goodwill of Rs. 1,45,000 and the business of Datta Ltd. with
capital reserve of Rs. 65,000. Against the total consideration,
both the companies are to be given :

50% Equity shares, 20% Preference shares.

20% 16% Debentures — 10% Cash

The dissolution expenses of both the companies respectively
Rs. 15,000 and Rs. 20,000 are to be borne and paid by the
new company. Incorporation expenses of Payal Co. Ltd. was
Rs. 10,000. Payal Co. Ltd. issued the remaining equity shares
at premium of 10% which were fully paid up.

Prepare Balance Sheet of Payal Co. Ltd. in its books and
prepare the following accounts in the books of Lara Ltd.

(1) Realization Alc.

(2) Equity Shareholders’ Alc.

(3) Preference Shareholders’ Alc.
(4) Bank Alc.

OR
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1 Amar Ltd. and Alap Ltd. decided to amalgamate their 20
business. A new company called Alpesh Ltd. was formed to
take over the whole business of both the companies. The
assets of both companies were to be taken at book value
less 10%. The Balance Sheets of Amar Ltd. and Alap Ltd.
as on 315Y March 2019 were as under :

Liabilities Amar Ltd. |Alap Ltd.| Assets Amar Ltd. |Alap Ltd.

(Rs.) (Rs.) (Rs.) (Rs.)

Share capital Factory 3,00,000 1,00,000

shares each Stock 60,000 75,000

of Rs. 10 6,00,000] 9,00,000| Debtors 2,00,000 1,50,000

General Reserve —| 2,00,000 | Bank 33,000 50,000

Dividend Bills Receivable 10,000 6,000

Equalization Fund — 75,000 | Advances — 75,000

Creditors 60,000 50,000 | Advertising

Bank Overdraft 40,000 1,31,000| suspense Alc. 75,000 -

Bills Payable 50,000 —| Profit and

Outstanding salary 3,000 —| Loss Alc. 75,000 -

7,53,000| 13,56,000 7,53,000| 13,56,000

Purchase consideration was to be satisfied as under :

In case of Amar Ltd. by allotment of 30,000 equity shares

of Rs. 10 at 10% premium and the balance in cash.

In case of Alap Ltd. by allotment of 1,00,000 equity shares

of Rs. 10 at 10% premium.

Pass journal entries in the books of Alpesh Ltd. and give

its Opening Balance Sheet.

2  The Balance Sheet of Palak Company Ltd. on 31-3-2019 20
1s as under :

Liabilities Rs. | Assets Rs.

4,000 equity shares Goodwill 25,000

of Rs. 100 each 4,00,000 | Building 2,00,000

Workers’ accident Furniture 50,000

Compensation fund 10,000 [ Machinery 1,50,000

General Reserve 20,000 | Investments 20,000

Profit and Loss Alc. 10,000 | Debtors 80,000

8% Debentures 1,50,000 | Bills receivable 60,000

Provident Fund 10,000 [ Cash/Bank 40,000

Creditors 20,000

Bills Payable 5,000

6,25,000 6,25,000
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The Kanika Ltd. absorbed The Palak Ltd. on following
conditions from 1-4-2019 :

(1)

receivable.

2)
3

To take over liabilities except bills payable.
Discharge the debenture debt at a discount of 5% by

issue of 10% debentures in Kanika Ltd.

4

To take over all assets except investments and bills

The equity shareholders of Palak Ltd. to be allotted

12 equity shares of Kanika Ltd. of Rs. 10 each at a

premium of Rs. 2 per share for every share held by

equity shareholders.

®)

by Kanika Ltd.

(6)
(7)

Rs. 50,000 was realized from bills receivable.

8)

Bills payable paid in full.

You are required to prepare :
Ledger Accounts in the books of Palak Ltd. and

calculate the amount of goodwill or capital reserve.

Liquidation expenses Rs. 6,500 of Palak Ltd. are borne

Value of fixed assets are 50% more than its book value.
Palak Ltd. sold the investments for Rs. 25,000 and

OR
2 The following are the Balance Sheets of Jagat Co. Ltd. 20
and Rangat Co. Ltd. as on 31-3-2019.

Liabilities Jagat Co.|Rangat Co.| Assets Jagat Co.|Rangat Co.

Ltd. (Rs.)| Ltd. (Rs.) Ltd. (Rs.)| Ltd. (Rs.)
30,000 equity Fixed Assets | 32,00,000 10,24,000

shares of Rs. 100 Investments 8,00,000 2,00,000

each fully paid up 30,00,000 —| Current
16,000 equity Assets 16,00,000 5,76,000
shares of Rs. 100 Profit and
each Rs. 50 paid up - 8,00,000| Loss Alc. - 2,00,000
General Reserve 18,00,000 4,06,000| Preliminary
10% Debentures Expenses 4,00,000 -
of Rs. 100 each 8,00,000 6,00,000
Creditors 4,00,000 1,94,000

60,00,000 20,00,000 60,00,000( 20,00,000
PK-002-001405 ] 11 [ Contd....



On 1-4-2019 Jagat Co. Ltd. agreed to absorb Rangat

Co. Ltd. on the following conditions :

1)

The fixed assets of Jagat Co. Ltd. as shown in the books

are 20% less than the market value, whereas the

current assets of Rangat Co. Ltd. includes stock worth

Rs. 1,76,000 which is over valued by 10%.

2)

more than its book value.

®3)

Market value of investments of both companies are 25%

The purchase consideration was to be satisfied by issue

of three fully paid equity shares of Jagat Co. Ltd., in

exchange of ten equity shares of Rangat Co. Ltd. on

the basis of intrinsic value of their shares and balance

amount in cash.

From the above information prepare following Ledger

Accounts in the books of Rangat Co. Ltd.

(1)
(2)
3)
(4)

(5) Cash/Bank

Realization Account.
Jagat Co. Ltd.’s Account.
Jagat Co. Ltd.s Equity Shares Account.

Account.

Equity Shareholders Account.

Pass necessary entries in the books of Jagat Co. Ltd.

3 On 15t April, 2019 the Balance Sheet of Amar Ltd. 15
was as under :
Capital and Liabilities Rs.| Assets Rs.
Issued-Share Capital : Goodwill 2,10,000
1,750 6% Cum. Pref. Land and Buildings 3,13,250
shares of Rs. 10 each 1,75,000 [ Plant and Machinery | 2,45,000
5,250 equity shares Cash/Bank 1,750
2000 Equity Share P&L Alec. 1,05,000
of Rs. 100 each 5,25,000
5% Debentures 1,05,000
Creditors 52,500
Bills Payable 17,500
8,75,000 8,75,000
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A scheme of reconstruction was agreed upon as

under :

D

2)

®3)

4)

(5)

(6)

()

A new company to be formed called Amarjyot Ltd. with

authorized capital of 11,375 equity shares of Rs. 100

each.

One equity share of Rs. 50 paid in the new company

to be issued for each equity share in old company.

One equity share of Rs. 50 paid in the new company

to be issued for each preference share in old company.

Debenture holders to receive 1,050 equity shares in the

new company, credited as fully paid.

Creditors and bills payable to be taken over by the new

company.

The remaining unissued shares to be taken up and paid

for in full, by the directors.

The new company to take over assets of the old

company subject to :

(a) Writing down plant and machinery by Rs. 1,05,000

(b) Adjusting goodwill as required.

You are required to prepare :

(a) Statement showing the calculation of purchase
price.

(b) Necessary accounts in the books of Amar Ltd.

(¢) Opening entries in the books of Amarjyot Ltd.
(d) Balance Sheet of Amarjyot Ltd.

OR
3 The following i1s the Balance Sheet of Prakash Ltd. 15
as on 31-3-2019 :

Liabilities Rs. | Assets Rs.
Equity shares of Rs. Goodwill 1,20,000
10 fully paid 5,00,000 | Furniture 20,000
6% pref. shares of Building 1,00,000
Rs. 100 each 2,00,000 | Land 1,50,000
8% Debentures 1,00,000 | Plant and Machinery 1,90,000
Interest on Stock 1,10,000
Debentures 8,000 | Cash 10,000
Sundry Creditors 1,92,000 | Profit and Loss Alc. 2,00,000
10,00,000 10,00,000
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The following scheme of reconstruction was passed

and sanctioned

(1) A new company by the name of Meena Ltd. is to be

formed to take over business of Prakash Ltd.

(2) Three equity shares of Meena Ltd. Rs. 6 per share paid
are to be given in exchange of every four shares in

Prakash Ltd.

(3) Preference shareholders are to be given 4 preference
shares of Meena Ltd. for every 5 preference shares held

in Prakash Ltd.

(4) With interest in arrears debentureholders are paid at
10% discount by given equity shares of Rs. 10 of Meena
Ltd.

(5) Creditors are to be given 50% cash, and 25% of
preference shares each of Rs. 100 and 25% amount to

be waived by creditors.

(6) Equity shares are asked to pay remaining amount of

equity shares which are paid at Rs. 6 per share.

(7)  Cost of plant-Machinery and stock would be Rs. 1,50,000
and Rs. 97,000 respectively.

(8) Authorized capital of Meena Ltd. will be 50,000 equity
shares of Rs. 10 each and 8% 3,000 pref. shares of
Rs. 100 each.

You are required to prepare :
(1) Realization Account and

(2) Shareholders Account of Prakash Ltd. and Balance
Sheet of Meena Ltd. after applying the scheme.
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4  The Balance Sheet of Shefali Co. Ltd. as at 31-3-2018 is 15
as under :

Liabilities Rs. | Assets Rs.
1,00,000 equity Goodwill 2,00,000
shares of Rs. 10 Other Assets 9,00,000
each fully paid 10,00,000 | Profit and Loss Ale. | 5,00,000
4,000 10% Debentures
of Rs. 100 each 4,00,000
Interest on
Debentures 40,000
Sundry Creditors 1,60,000

16,00,000 16,00,000

For the purpose of reconstruction of the company

necessary resolutions are passed on the following lines :

(1)

2)

@)

(4)

The equity shares are to be sub divided into shares
of Re. 1 each and each shareholder shall surrender 60%
of his holding.

Out of the surrendered shares, 60,000 shares will be
converted to 8% preference shares of Rs. 10 each.
Debentureholders will reduce their total claim by
Rs. 1,40,000 (including interest) and in consideration
the debentureholders are to get the entire preference
share capital converted from shares surrendered.
Creditor’s claims are to be reduced to the extent of
Rs. 1,00,000 and in consideration they are to receive
equity shares of Re. 1 each amounting to Rs. 40,000

from the shares surrendered.
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(5) Goodwill and Profit and Loss Account (Dr.) are to be
written off completely.

(6) The remaining surrendered shares shall be cancelled.

You are required to give the journal entries and the

resultant Balance Sheet of the company.

OR

4 Write a note on : 15
(1) Explain the disclosure under AS-20 relating to EPS.

(2) Explain briefly the objective of AS-17 about segment

reporting.
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